





CITY YEAR, INC.
Statements of Financial Position

June 30, 2020 and 2019

Assets

Cash and equivalents $
Government grants receivable, net

Contributions receivable, net (note 9)

Other assets (note 15)

Restricted cash (note 13)

Investments, at fair value (note 7)

Property and equipment, net (note 10)

Total assets $
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $
Accrued payroll and related expenses

Interest rate swaps (note 14)
Bonds payable (note 14)

Total liabilities
Commitments and contingencies (notes 11, 12, and 14)

Net assets:
Without donor restrictions
With donor restrictions (note 4)

Total net assets

Total liabilities and net assets $

See accompanying notes to financial statements.

2020 2019
36,949,014 40,395,717
13,789,885 16,718,186

1,839,297 2,305,276

1,759,597 2,538,130

169,801 169,801
18,407,136 15,830,884
14,676,616 15,119,924
87,591,346 93,077,918

2,904,345 3,702,929

7,227,597 6,212,588

646,962 485,151

6,420,000 6,665,000
17,198,904 17,065,668
46,517,033 49,736,554
23,875,409 26,275,696
70,392,442 76,012,250
87,591,346 93,077,918










Personnel expenses:

Staff salaries
Corp member stipends
Payroll taxes and employee benefits

Other expenses:

Consulting and professional services
Transportation, travel, and lodging
Conferences and training seminars
Advertising and recruiting
Materials and supplies

Information technology
Telecommunications

Dues and fees

Occupancy and insurance

Event venue expense

Interest

Depreciation and amortization

Total expenses

CITY YEAR, INC.

Statement of Functional Expenses

Year ended June 30, 2019

Program Organizational

services support Fundraising Total
53,835,785 7,545,591 10,761,847 72,143,223
40,935,135 — — 40,935,135
16,288,402 1,075,606 2,053,430 19,417,438
111,059,322 8,621,197 12,815,277 132,495,796
3,293,086 1,971,303 662,552 5,926,941
5,090,509 319,213 496,974 5,906,696
317,530 30,766 40,320 388,616
1,784,624 148,135 76,648 2,009,407
5,668,748 157,072 1,409,177 7,234,997
1,116,491 1,894,639 62,968 3,074,098
830,327 348,160 21,921 1,200,408
575,522 175,031 160,689 911,242
5,603,572 493,646 21,091 6,118,309
1,121,514 1,250 2,023,039 3,145,803
101,813 146,846 12,769 261,428
694,658 567,656 49,361 1,311,675
26,198,394 6,253,717 5,037,509 37,489,620
137,257,716 14,874,914 17,852,786 169,985,416

See accompanying notes to financial statements.





















CITY YEAR, INC.
Notes to Financial Statements
June 30, 2020 and 2019

City Year is substantially supported by cost reimbursement grants that require funds to be spent in order to
receive payments. City Year's practice is to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due. Additionally, as of June 30, 2020, City Year has an
additional $9,421,674 in board designated funds, which are available for general expenditure with Board
approval. As of June 30, 2019, City year had an additional $7,069,792 in board designated funds.

(4) Net Assets with Donor Restrictions

Net assets with donor restrictions consisted of the following at June 30:

2020 2019
Time restrictions $ 12,537,761 15,921,638
Purpose restrictions:
School programs and education research 2,302,863 1,402,425
Challenge matching grant 323,370 323,370
Public policy research — 71,710
Graduation awards 80,000 90,000
Endowments:
School programs 6,613,231 6,478,489
Headquarters initiatives 2,005,341 1,975,400
Graduation awards 12,843 12,664
$ 23,875,409 26,275,696

(5) Net Assets Released from Restrictions

Net assets released from restrictions consisted of the following for the years ended June 30:

2020 2019
Expiration of time restrictions $ 9,281,613 10,156,333
Satisfaction of purpose restrictions 1,455,264 1,966,769
$ 10,736,877 12,123,102
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2020 and 2019

Endowment net assets consisted of the following at June 30, 2019:

Changes in endowment net assets for the year ended June 30, 2020 are as follows:
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2020 and 2019

While the swaps’ fair values were zero at inception of the agreements, interest rate volatility, remaining
outstanding principal, and time to maturity will affect each swap’s fair value at subsequent reporting
dates. The fair value of the liability as of June 30, 2020 and 2019 represents the amount City Year
would have had to pay BoA to terminate the swaps as of that date. To the extent City Year holds a
swap through its expiration date, the swap’s fair value will reach zero. Interest payable or receivable
under the swaps settles monthly. Because the swap fair values are based predominantly on observable
inputs that are corroborated by market data, they are categorized in Level 2 of the fair value hierarchy.
Changes in fair value of interest-rate swaps for the period ending June 30, 2020 and 2019 were
$161,811 and $215,678, respectively.

Retirement Plans

The Organization participates in the City Year 401(k) Savings Plan (the Plan), which is a defined
contribution plan covering all employees of City Year who have at least six months of service with the
Organization. Employer contributions are fully vested when made. Matching contributions are made in an
amount equal to 100% of the first 3% of eligible compensation and 50% of the next 2% of eligible
compensation for total matching contributions of up to 4% each pay period. Employer matching
contributions for the years ended June 30, 2020 and 2019 were $1,946,270 and $1,853,638, respectively.

City Year has established an Internal Revenue Code Section 457(b) plan for a limited number of the
Organization’s top management employees. Under this plan, participating employees can elect to defer
compensation within the Internal Revenue Code limits. The Organization will pay the deferred
compensation under this Plan upon the employee leaving the Organization or under certain conditions
outlined in the Plan. The compensation deferred under this plan is credited with earnings or losses
measured by the mirrored rate of return on the investments selected by the participant. The deferred
compensation had a market value as of June 30, 2020 and 2019 of $8,890 and $129,291, respectively, and
is included with other assets in the accompanying financial statements.

Affiliations

City Year is affiliated with international programs in Johannesburg, South Africa and in London,
Manchester, and Birmingham in the UK which are legally separate from City Year and separately
governed. Accordingly, the financial records of the organizations are not consolidated herein.

Subsequent Events

In connection with the preparation of these financial statements, the Organization evaluated subsequent
events after the statement of financial position date of June 30, 2020 through November 5, 2020, which
was the date the financial statements were issued. No subsequent events were noted.

The spread of COVID-19 around the world in 2020 has caused significant volatility in the U.S. and
international markets. There is significant uncertainty around the breadth and duration of business
disruptions related to COVID-19, as well as its impact on the U.S. and international economies. Between
March and June 2020, City Year cancelled most fundraising events, resulting in lost contributions revenue
and a corresponding reduction in event related expenses. City Year is actively monitoring the extent of the
impact on its operations.
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