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CITY YEAR, INC.
Statements of Financial Position

June 30, 2019 and 2018

Assets

Cash and equivalents $
Government grants receivable, net

Contributions receivable, net (note 9)

Other assets (note 15)

Restricted cash (note 13)

Investments, at fair value (note 7)

Property and equipment, net (note 10)

Total assets $
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $
Accrued payroll and related expenses

Interest rate swaps (note 14)
Bonds payable (note 14)

Total liabilities
Commitments and contingencies (notes 11, 12, and 14)

Net assets:
Without donor restrictions
With donor restrictions (note 4)

Total net assets

Total liabilities and net assets $

See accompanying notes to financial statements.

2019 2018
40,395,717 33,110,103
16,718,186 14,013,709

2,305,276 5,076,085
2,538,130 2,373,462
169,801 169,801
15,830,884 15,302,883
15,119,924 16,180,046
93,077,918 86,226,089
3,702,929 3,350,332
6,212,588 5,032,857
485,151 269,473
6,665,000 6,900,000
17,065,668 15,552,662
49,736,554 49,331,412
26,275,696 21,342,015
76,012,250 70,673,427
93,077,918 86,226,089
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

equipment net of related debt. For the years ended June 30, 2019 and 2018, City Year authorized
$3,033,721 and $1,578,027, respectively, for operations. The balance of board designated surplus
available for appropriation as of June 30, 2019 and 2018 was $23,163,073 and $24,076,077,
respectively.

Certain amounts included in operations as defined for purposes of the statements of activities differ
from amounts reported as cash flows from operating activities. Investment return in excess of amounts
authorized for operations, unrealized net gains or losses from changes in fair value of interest rate
swaps, board-designated surplus funds appropriated for spending, and any contributions received for
nonoperating purposes are reported as nonoperating items in the statements of activities.

Cash and Cash Equivalents

For purposes of the statements of cash flows, cash and equivalents consist of cash, money market
mutual funds and short-term investments with original maturity dates of three months or less at date of
acquisition.

Investments

Investments are reported at fair value. Shares in registered funds are based on published share values
reported by the funds.

Property and Equipment

Property and equipment are stated at cost, except for donated assets, which are recorded at fair value
at the date of gift. Ordinary repairs and maintenance are expensed as incurred. Depreciation and
amortization are calculated on a straight-line basis over the following estimated useful lives:

Building 40 years

Furniture and fixtures + \HDUV
Equipment and software + \HDUV
Leasehold improvements Shorter of life of lease

or improvements

Contributed Goods and Professional Services

As more fully described in note 6, contributed goods and professional services are reflected as
contributions in the accompanying statements of activities at their estimated fair value at the date
received or provided.

Program Services

Program services consist of expenses related to operations, education, training, corps member
development, new site development, special events, external affairs, and organizational development.
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

(4) Net Assets with Donor Restrictions
Net assets with donor restrictions consisted of the following at June 30:

(5) Net Assets Released from Restrictions
Net assets released from restrictions consisted of the following for the years ended June 30:

2019 2018
Expiration of time restrictions $ 10,156,333 11,105,281
Satisfaction of purpose restrictions 1,966,769 260,000
$ 12,123,102 11,365,281
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

In instances where the determination of the fair value measurement is based on inputs from different levels
of the fair value hierarchy, the level in the fair value hierarchy within which the entire fair value
measurement falls is based on the lowest level input that is significant to the fair value measurement in its

entirety.

City Year invests in the TIFF Multi-Asset Fund (MAF) managed by The Investment Fund for Foundations
(TIFF) Investment Program Inc., which is registered under the Investment Act of 1940 with the Securities
and Exchange Commission. MAF prices and makes funds available for redemption daily.

The following table summarizes the classification of the Organization § investments in accordance with the
fair value hierarchy as of June 30, 2019 and 2018:

2019 2018
MAF (Lewel 1) $ 15,830,884 15,302,883
Total investments $ 15,830,884 15,302,883

The following are the components of the return on investments for the years ended June 30:

2019 2018
Dividends and interest $ 29,401 45,188
Realized and unrealized net gains on investments 361,100 961,924
Total return on investments $ 390,501 1,007,112

Following is a reconciliation of total investment return to amounts reported in the statements of activities for
the years ended June 30:

(8) Endowment

City Year § endowment consists of approximately 15 individual funds established for a variety of purposes,
including both donor-restricted endowment funds and funds designated by the Board of Trustees to
function as endowments. Net assets associated with endowment funds, including funds designated by the
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

Endowment net assets consisted of the following at June 30, 2018:

Without donor With donor
restrictions restrictions Total
Donor-restricted endowment funds:

Historical gift value $ 2 6,772,024 6,772,024
Appreciation 2 1,811,874 1,811,874

Total donor-restricted endowment
funds 2 8,583,898 8,583,898
Board-designated endowment funds 6,718,985 2 6,718,985
Total $ 6,718,985 8,583,898 15,302,883

Changes in endowment net assets for the year ended June 30, 2019 are as follows:

Without donor With donor
restrictions restrictions Total

Endowment net assets, June 30, 2018 $ 6,718,985 8,583,898 15,302,883
Investment return:

Interest and dividends 13,185 16,216 29,401

Net appreciation 173,236 187,864 361,100

Total investment return 186,421 204,080 390,501

Transfers in 605,808 2 605,808

Contributions 100,000 37,500 137,500

Endowment return appropriated (246,883) (358,925) (605,808)

Endowment net assets, June 30, 2019 $ 7,364,331 8,466,553 15,830,884
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

(e) Spending Policy and How the Investment Objectives Relate to Spending Policy

The Organization has a policy of appropriating for distribution each year up to 4.5% of its endowment
funds fverage fair value over the prior eight quarters through the quarter ending March 31st preceding
the fiscal year in which the distribution is planned. The Board of Trustees elected to appropriate
distributions for operations of $605,808 in fiscal 2019 and $560,136 in fiscal 2018. These amounts are
classified as operating revenue without donor restrictions in the statement of activities. In establishing
these policies, the Organization considered the long-term expected return on its endowment.
Accordingly, the Organization expects the current spending policy to allow its endowment to maintain
its purchasing power by growing at a rate equal to planned payouts plus inflation, defined as the
Consumer Price Index. Additional real growth will be provided through new gifts and any excess

investment return.

(9) Contributions Receivable
Contributions receivable consisted of the following at June 30:

2019 2018
Without donor restrictions $ 540,250 141,000
Restricted to future periods 1,925,000 5,238,000
$ 2,465,250 5,379,000
Contributions receivable were scheduled to be received as followed as of June 30:
2019 2018
Due within one year $ 1,565,250 4,854,000
Due within two to five years 900,000 525,000
2,465,250 5,379,000
Less present value discount (ranging from 3.72% to 7.99%)
and other allowances (159,974) (302,915)
$ 2,305,276 5,076,085
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

Future minimum lease payments under operating leases as of June 30, 2019 are as follows:

Amount due
Fiscal years ending June 30:
2020 $ 3,949,593
2021 2,838,412
2022 2,183,396
2023 1,744,362
2024 1,300,817
Thereafter 3,156,995

$ 15,173,575

The Organization is also responsible for reimbursing certain real estate taxes and operating costs under
certain of the office lease terms.

(13) Credit Facility

The Organization has a $10,000,000 credit facility (the Facility) with Bank of America, N.A. (BoA) maturing
on March 27, 2020. The Facility is secured by all assets of the Organization, except for the portion of
assets equal to the amount of net assets with donor restriction to be held in perpetuity.

City Year has the option of borrowing at BoA § prime lending rate plus a lender § margin or at the LIBOR
rate plus a lender § margin. The lender § margin is adjusted based upon specified compliance levels as
determined under City Year § debt service coverage ratio as defined in the Facility. The Facility Line
contains certain financial covenants, including a debt service coverage ratio requirement, an annual
clean-up period, and a limitation on the amount of the Organization § annual capital expenditures. There
were no borrowings under the Facility Line during the years ended June 30, 2019 and 2018.

On February 8, 2017, the Organization has secured from BoA an irrevocable standby letter of credit, for the
benefit of the landlord as required security deposit on their New York office facility. The letter of credit
expires on February 10, 2020 but may renewed through December 31, 2027. City Year purchased a
certificate of deposit as collateral as required by the Security Agreement with BoA. The certificate of
deposit totaling $169,801 is presented as restricted cash in the accompanying financial statements.

(14) Long-Term Debt
(a) Bonds Payable

City Year entered into a Loan and Security Agreement, dated May 1, 2013, with Massachusetts
Development Finance Agency, Banc of America Public Capital Corp., and Bank of America, N.A. This
agreement provided, among other things, for the issuance of Massachusetts Development Finance
Agency Revenue Bonds, City Year Issue, Series 2013, in the aggregate principal amount of
$8,100,000. City Year used the proceeds from the issuance of those bonds to refund the outstanding
amount of the Variable Rate Demand Revenue Bonds, City Year Issue, Series 2006, issued in the
original principal amount of $9,000,000.
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CITY YEAR, INC.
Notes to Financial Statements
June 30, 2019 and 2018

(17) Subsequent Events

In connection with the preparation of these financial statements, the Organization evaluated subsequent
events after the statement of financial position date of June 30, 2019 through November 12, 2019, which
was the date the financial statements were issued. No subsequent events were noted.
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